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COMMERCIAL LINES MANUAL
_ DIVISION SEVEN
gy | MEDICAL PROFESSIONAL LIABILITY

I SECTION | - GENERAL RULES

1. APPLICATION OF THIS DIVISION

A, Contents

Division Seven contains the rules, rating procedures, state exceptions and may contain individual company
rates for the following liability coverages:

1. Hospital Professional Liability Coverage

2. Physicians, Surgeons And Dentists Professional Liability Coverage
3. Allied Health Care Providers Professional Liability Coverage

4. Blood Banks Professional Liability Coverage
5
6
7

- Diagnostic Testing Laboratories Professional Liability Coverage
. Optometrists Professional Liability Coverage
. Veterinarian Professional Liability Coverage
B. Sections
This Division is divided into separate Sections for:
1. Section | — General Rules
2. -Section Il — Coverage Rules
3. Sectionlll—ClassificationsRating Relafivities And Factors
4. Classification Table
C. Rule Exceptions
, Refer to state exceptions for any exception to the rules in this Bdivision.
D. Company Rates/ISO Loss Costs '

| 1. I1SO does not distribute either rates or loss costs for this Ddivision. Insurers will individually distribute
either loss costs with their own adjustment factors or their individual company rates. A loss cost is that
portion of the premium which covers only losses and the costs associated with settling losses.

' 2, All rules in this Bdivision are designed to be utilized with rates. All references in the rules and examples
to rates andfor premiums (including base premiums} shall be interpreted to mean those established by
the individual insurance company. Refer to company for specific instructions and procedures and rates.

E. Statistical Codes

Most statistical codes are shown with the state company rates or in the specific rules. For statistical codes
! not shown, refer to the General Liability modute -of the Commercial Statistical Plan, using the Medical
Professional Liability subline.

' 2. REFERRALS TO COMPANY

Refer to company for:
A. Any applicable rating plan modification.

B. Rating or classifying any risk or exposure for which there is no manual rate or applicable classification.
[ Rates shall not be inadequate, excessive or unfairly discriminatory. (For other refer-to-company situations,
see Rule 5. Special Rule For Individual Risk Situations.) .

@IS0 Properties, Inc., 2007
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Companies should maintain complete files, including all details of the factors used in determining the rate
or ciassification for a particular risk and make these files available to state regulators on request. Such
rates or classifications need not be filed with the state regulator.

The second paragraph of Paragraph B. shall not apply when a company has developed or prepared a

Mmanual or schedule of rates which includes a classification applicable to a risk being written. To the
extent that filing requirements apply to such a Mmanual or schedule of rates, they must be followed.

3. EFFECTIVE OR-DISTRIBUTIONDATE

The date shown on the bottom of the manual page is a printing date and not necessarily the effective of
distributiondate. The effective dateerdistribution-date,if any, will be announced on the Notice to Manuaiholders
accompanying new or revised manual pages.

4. POLICY TERM

A. Policies may be written for a specific term up to three years or on a continuous basis.

B. A policy may be renewed by renewal certificates. When renewal certificates are used, they must conform in
every respect to current rules, rates and forms at the time of renewal.

5. PREMIUM COMPUTATION

A. Prepaid Policies

1. Compute the premium using the annual rates in effect at policy inception multiplied by the policy term
expressed in years (term factor)—forexample. Refer to Table 5.A.1.(RF) for the appropriate term factor:,

Term-CFRoliey Term-Factor
6-months 85
18-months 1.5
2-years 206
3-years 3.0

2. If the term of the policy is less than +-one year, multiply the premium determined in Paragraph 1. by 4+
the factor shown in Table 5.A.2.(RF) unless the policy is issued to obtain anniversary dates common
with other policies.

B. Continuous And Annual Premium Payment Plan Policies

1. Compute the premium for each annual payment on the basis of the annual rates in effect on each

anniversary date of the policy.

If the estimated annual premium is less than $500, the rate and premium adjustment for a policy written
for a period of more than one year may be deferred until termination of the policy.

2. Prorate the premium in Paragraph 1. when the policy is issued for other than a whole number of years.

6. FACTORS OR MULTIPLIERS
Factors or multipliers are to be applied consecutively and not added together, uniess otherwise specified.

© 1SO Properiies, Inc., 2007
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7. ROUNDING PROCEDURE

A. Rates

Round rates, factors and multipliers after the final calculation to three decimal pilaces. Five-tenths or more
of a mill shall be considered one mill.; Ffor example, .1245 = .125.

B. Premium

Round the premium for each coverage for which a separate premium is calculated to the nearest whole
dollar. Round a premium involving $.50 or over to the next higher whole dollar. .

8. POLICYWRITING MINIMUM PREMIUM

A. Definition

Policywriting minimum premium is the lowest amount of premium for which a policy may be written and
such amount is not subject to adjustment for any reason.

_B. Prepaid Policies
1. Referto company for policywriting minimum premium.
2. Apply a minimum premium regardless of term.
C." Annual Préemium Payment Plan Policies Or Continuous Pohc:es
1. Refer to company for policywriting minimum premium.
2. Apply a minimum premium for each annual period.

9. ADDITIONAL PREMIUM CHANGES : '

A. Calculation Of Premium
1. Prorate ali changes requiring additional premium.

2. Apply the rates and rules in effect on the effective date of the policy, or, if the change is made after an
anniversary date of the policy, apply the rates and rules in effect on that anniversary date. The
additional premium developed is in addition to any applicable policywriting minimum premium.

B. Waiver Of Premium

1. Additional premiums af or below a specﬁ" ied amount may be waived. Refer to company for the
maximum amount to be waived.

2. This waiver applies only to that portion of the premium due on the effective date of the policy change.

10. RETURN PREMIUM CHANGES

A. Premium Computation
1. Compute return premium at the rates used to calculate the policy premium.

2. Compute return premium pro rata and round to the next higher whole dollar when any coverage or
exposure is deleted or an amount of insurance is reduced. Retain the policywriting minimum premium.

B. Waiver Of Premium

1. Return premiums at or below a specn" ied amount may be waived. Refer to company for the maximum
amount to be waived,

2. This waiver applies only to that portion of the return premium due on the effective date of the policy
change.

3. Any return premium due the insured must be granted if the insured requests it.

- @IS0 Properties, Inc., 2007
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11. POLICY CANCELLATIONS

A. Pro Rata Calculation
Compute return premium pro rata and round to the next higher whole dollar when a policy is cancelied:
1. Atthe cCompany's request.

2. Because the insured no longer has a financial or insurable interest in the business operation that is the
subject of insurance.

3. And rewritten in the same company or company group.

4. After the first year for a prepaid policy written for a term of more than one year.
'B. Other Calculations

If Paragraph A, does not apply, compute the return premium as follows:

1. Continuous And Annual Premium Payment Policies

I Compute return premium—at_by applying the factor shown in:88 Table 11.B.(RF}-of to the pro rata
unearned premium for the one year or annual instaliment period and round to the next higher whole

dollar.
2. Prepaid Policies

' If cancelled during the first year, compute the return premlum at-by applying_the factor shown in.80
Table 11.B.{RF) ofto the pro rata uneamed premium for the first year, plus the full annual premium for
the subsequent years and round to the next higher whole dollar.

3. Policies With Term Less Than One Year

| Compute return premium-at_by applying the factor shown in-80_Table 11.B.(RF)-of to the pro rata
' unearned premium and round to the next higher whole dollar.

l C. Retention Of PolicywWriting Minimum Premium

Retain the policywriting minimumn premium when return premium is calculated under Paragraph B. except -
when a policy is cancelled as of the inception date.

12, FORMS PORTFOLIO REFERENCE

Refer to the forms portfolio for information on:
A. Sample forms; and
B. Applicability and edition dates of forms.

"~ 13. MINIMUM PREMIUMS
A. Definition
Minimum premiums are the lowest amounts for which insurance may be written for each full year of
coverage.
B. Determination
Refer to company for minimum premium.
C. Sublines

l 1. With respect to Physicians, Surgeons And Dentists, Allied Health Care Providers, Optometrists Aand
Veterinarians Professional Liahility Coverage, mlnlmum premiums apply separately to each subline for
which a premium is charged.

' . 2. With respect to Hospital, Blood Banks Aand Dlagnostic Testing Laboratories Profess:onal Liability

Coverage, for risks written under these sublines, minimum premiums apply separately on an each-
location basis. '

D. Multiple Classifications -

Regardless of the number of classifications on the pollcy, choose the highest minimum premium for each
subline, as the minimum premium for that subline.

@ IS0 Properties, Inc., 2007
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-E. Adjustment

-All minimum premiums except for the policywriting minimum premium are subject to adjustment for
additional interests and increased limits.

F. PolicywWriting Minimum Premium

Use the policywriting minimum premium if the total amount developed using this rule is less than the
policywriting minimum premium.

14. RESIDENT AGENT COUNTERSIGNATURE

If a resident agent's countersignature is required by state law, use Resident Agent Countersignature
Endorsement IL 09 17, uniess state law prohibits use of such an endorsement, or so restricts such use as to

make it inappropriate.

15, SPECIAL RULE FOR INDIVIDUAL RISK SITUATIONS

A. Refer To The Company
1. For rating or classifying any risk or exposure for which:

a. The manual rate or applicable classification is clearly demonstrated to be inappropriate because of a
unique or unusual feature of the risk; or

Note
To the extent that consent-to-rate procedures apply, they must be followed.

b. The coverage to be written is broader than that contained in the applicable standard coverage part;
or

Note
To the extent that forms filing requirements apply, they must be followed.

c. There is proof that, for a specified medical professional liability coverage, the named risk is qualified
in this jurisdiction for placement of such insurance with an unauthorized insurer, and the insured
agrees to the proposed rate or premium to be charged; or

d. Excess insurance is being provided. Excess insurance means liability insuranée provided in an
amount not less than $1,000,000 in excess of a specified retained limit provided that such retained
limit is not fess than: '

(1')' $350,000 per claim, as respects those exposures covered by underlying insurance; and
(2) $10,000 per claim, as respects those exposures not covered by underlying insurance; or

e. Increased limits are provided and the annual increased limits written premium determined by the
"~ customary rating procedures is $5,000 or more. : :

Note
Refer to company only for that portion of the premium in excess of the basic limit written premium.

2. If a coverage part providing the insurance contemplated by an applicable classification and rate is
endorsed to restrict coverage for hazards not common to all risks within the class.

Note .
. To the extent that forms filing requirements apply, they must be followed.
3. Where liability increased limits are provided and the risk is reinsured on a facultative basis.

The following rating procedure is available for the determination of the applicable premiu'm:

a. Manual rules and rates shall apply to the portion of the limits of liability retained by the company.

b. For limits of liability obtained by means of facultative reinsurance, the premium shall be the
facuitative cost for such insurance increased by a charge up to but not exceeding 50%.

4. if an aggregate limit of medical professional liability insurance is adjusted at any time during the policy
period.

© @180 Properties, Inc., 2007
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B. Filing Obligations

When a particular risk is modified in accordance with Paragraph A., companies should maintain a complete
file, including all details of the factors used in determining the modification and make the file available to
state regulators on request. Such modifications need not be filed with the state reguilator.

Note
Rates shall not be inadequate, excessive or unfairly discriminatory.

16. BASIC LIMITS

A.

Basic limits is an amount of insurance upon which company rates are based. Basic limits may be adjusted
by the appropriate increased limits factors. -

For basic limits, refer to the appropriate cGoverage rRule in Section Il of this mManual.

1_7.' INCREASED LIMITS TABLES

Do wp

E.

All limits are expressed in thousands of dollars.
Policy limit codes are shown in parentheses under factors.

" The tables indicate which factors must be referred to company before using.

The following interpclation procedure shall be used in determining increased limits factors or combinations
of limits not shown in the tables: '

1. Determine the factor in the increased limits table for the next lower and for the next higher limit or
combination of limits.

2. The factor for the limit or combination of limits desired shall be determined by interpolation. All fractions

in the third decimal place shall be considered as an additional unit in the second decimal place.
3. Where neither limit required appears in the table, refer to company.
For increased limits tables, refer to the-state Tables 17.E.#1(RF) through 17.E.#7{RF)exceptions.

18. DEDUCTIBLES

A.

Definition

This is a method of coverage under which the insured agrees to contribute up to a specific sum towards
the amount paid to claimants as damages. '

Application

When deductible insurance is selected by the insured, the company's obligation to pay damages on behalf

.of the insured applies only to the amount of damages in excess of any deductible amount stated as

applicable to such coverage.
Deductible Discount Factors

A discount is available to the insured when insurance is provided on a deductible basis. Determine the
applicable discount by referring to Tables 18.C.#1(RF) through 18.C.#7(RF). from-the-following-tables:

" Peductible Discount
Amount Factor
$ 250 0004
500 0003 -
750 0.004
1,000 0:008
3000 o018
4.000 8.020
5.000 0028
10,000 0046

@ ISO Properties, Inc., 2007
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Deductible Discount
Amount Factor
$ 250 0038
500 0089
#50 8098
1000 0424
2600 0202
3,060 0253
4080 0286
10,000 0383
46;000 0392
20-000 0415
25000 0434
£0.000 0497
75:000 0527
400,000 0544
150,000 0:553
200,080 0557
250,000 0.560
500,000 0571
#50:000 0580
1,060,000 0.587
D. Endorsement -
Refer to applicable Coverage Rules.
E. Procedures

Where deductibles are purchased, utilize the following procedure in determining the final rate:

1. Subtract the deductible factor from the applicable increased limits factor to determine an adjusted fimits
factor.

2. Determine the applicable rate by multiplying the basic fimits rate by the adjusted limits factor
determined in 1.

19. PREMIUM DETERMINATION

The premium for a risk is calculated as follows:

A.
B. Determine the premium base applicable to the classification(s).

C.

D. Adjust the basic limits rate(s) to reﬂect any coverage change (other than deductlbles) Refer to Tables

Determine the applicable classifications(s).

Select the basic limit.rate(s) for the classifi catlon(s) from the appropriate company state rates

21.C.#1(RF) through 21.C.#3{RF)Ru Made-Co OFFF
for claims-made multipliers. When physrc:ans surgeons and dentlsts are wntten ona Hospttal pollcy, refer

to Rule 33.34- Classification Procedures.

Adjust the resulting basic limits rate(s) by the appropriate increased limit factors and any other app!tcable
rate modification(s). Adjust for coverage writien on a deductible basis; refer to RuleTables 18.C.#1(RF)
through 18.C.#7(RF}.-Dedustibles.

Multiply the number of units of exposure developed under the premlum base for each classification by the
corresponding adjusted rate(s) developed in Paragraph E.

Determine the application of any minimum premiums.
Determme any other additional premiums.

Add the premlum determined in Paragraph F. or G., whicheveris greater to the premium determined in
Paragraph H. to obtain the total policy premium.

Use the premium deve!oped in Paragraph 1. or the policywriting minimum premium, Whichever is greater.

© i80 Properties, inc., 2007
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20. DESCRIPTION OF ADDITIONAL OPTIONAL ENDORSEMENTS

A. Additional Optional Endorsements

In addition to endorsements referenced in other rules under Division Seven — Medical Professional
‘Liability, including the Classification Table Section, the endorsements in this rule may be used with the
indicated mMedical Professional Liability Coverage Part(s). The endorsements are listed in numerical
sequence under the line of insurance identification and category identification. The descriptions are for
ease of identification. Refer to each endorsement to determine its contents. With regard to these optional
endorsements, refer to company for rating. E

‘B. Termination And Suspension Endorsements

The number of days' notice required for cancellation for any statutory permitted reason (other than
nonpayment of premium) may be increased to an amount that is mutually agreed upon by the insurer and
the insured by attaching Earlier Notice Of Cancellation Provided By Us Endorsement PR 02 00. Any
. applicable state cancellation endorsement must still be attached to the policy.

. This endorsement applies to all Mmedical Professional Liability Coverage Parts.
C. Exclusion Endorsements '

1. Liability arising out of the rendering of or failure to render professional services by a specific physician-
while engaged in activities other than those within the scope of his or her duties as a teaching physician
or surgeon may be excluded under the Physicians, Surgeons And Dentists Professional Liability
Coverage Part by attaching Exclusion — Non-Teaching Activities Of Teaching Physicians And Surgeons
Endorsement PR 21 00.

2. Coverage for employees may be deleted by attaching Exclusion — Employees As Insureds
Endorsement PR 21 01 to the:

a. Hospital Professional Liability Coverage Part;
b. Blood Banks Professional Liabitity Coverage Part; or
¢. Diagnostic Testing Laboratories Professional Liability Coverage Part.

3. Coverage for partnership, limited liability company, association or corporation medical professional
liability may be deleted by attaching Exclusion — Partnership, Limited Liability Company, Association Or
Corporation (Coverage B) Endorsement PR 21 02 to either the: :

a. Physicians, Surgeons And Dentists Professional Liability Covérage Part;
b. Allied Health Care Providers Professional Liability Coverage Part:
. ¢. Optometrists Professional Liability Coverage Part; or
d. Veterinarians Professional Liability Coverage Part.
D. Coverage Amendment Endorsements

1. To state that the company will not settle any claim or suit without the insured's consent and to set forth
the most the company will pay if the insured does not consent to a settlement which is acceptable to the
claimant, use Consent To Settle Endorsement PR 24 00. ' '

This - endorsement applies to all mMedical Professional Liability Coverage Parts, except Hospital
Professional, Blood Bank Professional, and Diagnostic Testing Laboratories Professional Liability
Coverage Parts. ' :

2. Coverage disputes between the company and an insured may be submitted to arbitrators by mutual
agreement- between the parties. When there is prior agreement that arbitration of a dispute will be
binding on both parties, attach Binding Arbitration Endorsement PR 24 02. When, by prior agreement,
the decision of the arbitrators may be appealed to a court, attach Non-Bbinding Arbitration
Endorsement PR 24 01. :

This endorsement applies to alt mMedical Professional Liability Coverage Parts.

3. The company agrees that its right to use charitable immunity, where applicable as a defense for liability
suits, will’ be waived, unless the insured requests otherwise, by attaching Waiver Of Charitable
Immunity Endorsement PR 24 (3. :

This endorsement applies to all Medical Professional Liability Coverage Parts.

@ 1S0 Preperties, Inc., 2007
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4. The company agrees that its right to use governmental immunity, where applicable as a defense for
liability against an insured governmental entity, will be waived, unless the insured requests otherwise,
by attaching Waiver Of Governmental Immunity Endorsement PR 24 04.

This endorsement applies to all mMedical Professional Liability Coverage Parts.
E. Additional Coverage Endorsements '

1. To provide products liability coverage for diagnostic testing laboratories use Products Liability Coverage
For Diagnostic Testing Laboratories Endorsement PR 04 00.

This endorsement applies to all mMedical Professional Liability Coverage Parts.

2. To provide for the payment of defense expenses on behalf of the named insured, when the named
insured has assumed the tort liability of another under a contract or agreement pertaining to the named
insured's business, use Contractual Liability Coverage Extension Endorsement:

a. PR 04 01 for use with the Hospital Professional Liability Coverage Part.

b. PR 04 02 for use with the Allied Health Care Providers and Physicians, Surgeons And Dentists
Professional Liability Coverage Parts.

¢. PR 04 03 for use with the Blood Banks Professional Liability Coverage Part.
d. PR 04 04 for use with the Diagnostic Testing Laboratories Professional Liability Coverage Part.
e. PR 04 05 for use with the Optometrists Professional Liability Coverage Part. '
f. PR 04 06 for use with the Veterinarians Professional Liability Coverage Part.
F. Amendment Of Limits Of Insurance Endorsements

1. For hospitals, blood banks and diagnostic testing iaboratories, the policy Aggregate Limit may be
changed for certain medical or laboratory incidents from a per-policy basis to a per-location basis. The
policy Aggregate Limit, with respect to certain medical or laboratory incidents, may be replaced for each
designated location with a Designated Location Aggregate Limit which is equal to the amount of the
Aggregate Limit shown in the Declarations of the policy, by attaching Amendment — Aggregate Limits
Of Insurance (Designated Locations) Endorsement:

a. PR 25 00 for use with the Blood Banks and Hospital Professional Liability Coverage Parts.
b. PR 25 01 for use with the Diagnostic Testing Laboratories Professional Liability Coverage Part.

2. The limits of insurance may be amended to. combine the aggregate limits when individual liability and
partnership, limited liability company, association or corporation professional liability is provided. Use
Amendment - Combined Aggregate Limit Of insurance Endorsement:

a. PR 25 02 for use with the Physicians, Surgeons And Dentists Professional Liability Coverage Part.
b. PR 25 03 for use with the Allied Health Care Providers Professional Liability Coverage Part.
¢. PR 25 04 for use with the Optometrists Professional Liability Coverage Part.
~_d. PR 25 05 for use with the Veterinarians Professional Liability Coverage Part.
G. Interfine Endorsements '

1. To state that the company will use the rules and rates in effect at the time of renewal or anniversary
date of the policy, attach Calculation Of Premium Endorsement IL 00 03. '

This endorsement applies to all mMedical Professional Liability Coverage Parts.

2. To amend various Declarations and endorsement schedule elements, such as the Named Insured,
mailing address, policy period, deductible amounts and limits of insurance, use Policy Changes
Endorsement IL 12 01,

This endorsement applies to all mMedical Professional Liability Coverage Parts.

© IS0 Properties, Inc., 2007
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21. SPECIAL RULES APPLICABLE TO THE CLAIMS-MADE COVERAGE FORMS

A. Extended Reporting Periods

1.

If the requirements relating to the termination, renewal or replacement of the claims-made coverage
specified in Section V — Extended Reporting Period of the appropriate medical professional liability
claims-made coverage form are met, an extended reporting period of unlimited duration is available for
an additional charge. Attach Extended Reporting Period Endorsements:

a. PR 27 00 for use with the Allied Health Care Providers, Optometrists, Physicians, Surgeohs And
Dentists and Veterinarians Professional Liability Coverage Parts; and :

b. PR 27 01 for use with the Blood Banks, Diagnostic Testing Laboratories and Hospital Professional
Liability Coverage Parts.

The Named Insured must notify the cGompany of their intent to purchase the Extended Reporting

Period Endorsement within 30 days after the end of the policy period or the date of termination of the

policy, whichever comes first.

The Extended Reporting Period starts with the end of the policy period and applies only to claims for

injury caused by an incident which occurred on or after the Retroactive Date shown in the Declarations

and before the end of the policy period, provided a claim for such injury is first made during the

Extended Reporting Period.

If the Extended Reporting Period is in effect, supplemental aggregate limits will be provided for any
claim first made during the Extended Reporting Period.

The supplemental aggregate limits will be equal {o the dollar amount shown in the Declarations or any
amendments thereto in effect at the end of the policy period. When Extended Reporting Period
Endorsements PR 27 00 or PR 2701 are used, these supplemental aggregate fimits will apply
separately for the Individual Professional Liability Aggregate Limit and the Partnership, Limited Liability
Company, Association Or Corporation Professional Liability Aggregate Limit,

The following applies only to Physicians, Surgeons And Dentists, Allied Heaith Care Providers,

Optometrists and Veterinarians Professianal Liability Coverage:

If the circumstances relating to the insured's death, permanent disability or permanent retirement are
met, as specified in Section V — Extended Reporting Period, an Extended Reporting Period In Case Of
Death, Permanent Disability Or Retirement of unlimited duration will be automatically provided without

charge. This Extended Reporting Period starts with the end of the policy period and does not apply to
claims that are covered under any subsequent insurance or extended reporting period purchased or to
claims that would be covered but for the exhaustion of the amount of insurance applicable to such
claims. : ' '

The Extended Reporting Period In Case ‘Of Death, Permanent Disability Or Retirement does not
reinstate or increase the limits under the policy. :

B. Retroactive Date

The Retroactive Date is a specific date entered on the Declarations Page-of the policy. Any injury which
occutred prior to the Retroactive Date is not covered, even if a claim for such injury is first made during the
policy period or any Extended Reporting Period. Once a Retroactive Date is established for an insured, it
can only be advanced with the written consent of the first Named Insured, and then only: o

1.
2,

3.

4,

If there is a change in carrier;

If there is a substantial change in the insured’s operations which results in an increased exposure to
loss; :

If the insured fails to provide the cdmpany with information:

a. The insured knew or should have known about the nature of the risk insured which would have been
material {o the insurer's acceptance of the risk; or '

b. Which was requested by the company; or
At the request of the insured.

Prior to the advancement of the Retroactive Date under any of these conditions, the company must obtain
the written acknowledgment of the first Named Insured acknowledging that the first Named Insured has
_ been advised of the right to purchase the Extended Reporting Period Endorsement. '
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If "none” is entered on the Declarations Page-of the policy, there is no Retroactive Date. If there is no
Retroactive Date, coverage may be afforded for injury occurring prior to the inception date of the policy.

C. Claims-mMade Rates

To obtain the claims-made rates, apply the follewing—multipliers in_Tables 21.C.#1(RF) through
21.C #3(RF) to the basic limits rate shown on the state rates. _

NumberOf
Whole Years
In-Claims-
Made NumberOf Months i
o 1 2 3 4 - 8 6 F | 8 8 10 “
4 85 : ’

ehbb|s
R R AR

e
Bl ble
BHghle|
Ehhba
REhbi

@ 180 Properties, Inc., 2007




MULTISTATE - MEDICAL PROFESSIONAL LIABILITY
RULES FILING PR-2007-ORUQ7 Page 28

22, YEAR 2000 COMPUTER-RELATED ENDORSEMENTS

Choose one of the following four options:

A.

Option One - Exclusion - Year 2000 Computer-rRelated And Other Electronic Problems
Endorsements
To exclude coverage for all risks associated with a computer or computer-related, actual or alleged failure,

malfunction, inadequacy or inability to correctly recognize, distinguish, interpret or accept the year 2000
and beyond, attach Exclusion — Year 2000 Computer-rRelated And Other Electronic Problems

Endorsements:

1. PR 21 04 to the Blood Banks Professional Liability Coverage Part, Diagnostic Testing Laboratories
Professional Liability Coverage Part and the Hospital Professional Liabthty Coverage Part.

2. PR2105 to the Allied Health Care Providers Professional Liability Coverage Part, Optometrists
Professional Liability Coverage Part, Physicians, Surgeons And Dentists Professional Llablllty
‘Coverage Part and the Veterinarians Professional Liability Coverage Part.

Option Two — Year 2000 Computer-rRelated And Other Electronic Problems — Limited Coverage

Options Endorsements

Optional coverage for liability arising out of computer-related problems due to the year 2000 may be

provided by attaching Year 2000 Computer-fRelated And Other Electronic Problems — Limited Coverage

Options Endorsements:

1. PR 04 07 to the Blood Banks Professional Liability Coverage Part, Diagnostic Testing Laboratories
Professional Liability Coverage Part and the Hospital Professional Liability Coverage Part.

2. PR0408 to the Allied Health Care Providers Professional Liability Coverage Part, Optometrists
Professional Liability Coverage Part, Physicians, Surgeons And Dentists Professional Liability
Coverage Part and the Veterinarians Professional Liability Coverage Part.

Insurers and insureds must agree on the location, operattons tests, treatments, products or services that
will receive coverage by filling in the proper information in Schedule A — Description Qef Location,
Operations, Tests, Treatments, Products Qer Services To Be Covered.

This coverage may be provided with a deductible by attaching the applicable Deductible Liability Insurance
Endorsement.

Refer to company for rating. _

Option Three — Year 2000 Computer-rRefated And Other Electronic Problems - Exclusion Of
Designated Locations, Operations, Tests, Treatments, Products Or Services

To exclude coverage for specific aspects of insured risks arising out of computer-related problems due to
the change to the year 2000, for specified locations, operations, tests, treatments, products or services,
attach Year 2000 Computer-rRelated And Other Electronic Problems — Exclusion Of Designated Locations,
Operations, Tests, Treatments, Products Or Services Endorsements:

1. PR 21 06 to the Blood Banks Professional Liability Coverage Pért Dlagnostlc Testmg Laboratories

Professional Llab:hty Coverage Part and the Hospital Professional Liability Coverage Part.

2. PR2107 to the Allied Health Care’ Providers Professional Liability Coverage Part, Optometrists
Professional Liability Coverage Part, Physicians, Surgeons and Dentists Professional Lrablllty Coverage
Part and the Veterinarians Professional Liability Coverage Part.

Insurers and insureds must agree on the location, operations tests, treatments, products or services that
will be excluded by filling in the proper information in the Schedule — Description Of Location, Operations,

7 Tests, Treatments, Products Or Services To Be Excluded.

“Refer to ccompany” for rating.
Option Four — No Endorsements

If a risk does not have a year 2000 exposure or you are willing to accept the year 2000 exposure of a risk
at no additional premium, attach no endorsement.

If a risk presents a unique or unusual exposure due to the change to the year 2000 and you accept that
risk without any endorsements, refer to company for rating.
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23.-25. RESERVED FOR FUTURE USE

SECTION Il - COVERAGE RULES

26. HOSPITAL PROFESSIONAL LIABILITY COVERAGE {Subline-Code 215)

A. Description Of Hospital Profeésional Liability Coverage

1. Two standard coverage forms are available for Hospital Professional Liability risks. One coverage form
provides coverage on an occurrence basis and one coverage form provides coverage on a claims-
made basis. : :

2. These coverage forms provide coverage against claims for injuries arising out of acts or omissions:
a. In the providing of or failure to provide professional heaith care services; or

b. Arising out of the involvement of any person with a formal accreditation, standards review or
equivalent professional board or committee or by a person charged with executing the directives of
such board or committee.

3. For a description of the risks for which this coverage form may be used, refer to the Classification Table
Section. '

4. For details of coverage:
a. Refer to cCoverage fForms: :
{1) Hospital Professional Liability Coverage Form (Occurrence Version) PR 00 03.
- (2) Hdspital Professional Liability Coverage Form (Claims-mMade Version) PR 00 04.
b. Refer to mMandatory mMultistate eEndorsements:
(1) Broad Form Nuclear Exclusion Endorsement IL 00 21.
{2) Commen Policy Conditions Endorsement IL 00 17.
c. Refer to mMandatory sState eEndorsements listed in the state exceptions.
5. The appropriate: '
a. Coverage fForm;
b. Mandatory gEndorsements (including those required for use in a particuiar jurisdiction);
¢. Other applicable endorsements; and ' o
d. TheDeclarations '
make up a Coverage Part.
B. Basic Limits _ 7 : :
1. Company rates are shown at a $1500,000 limit for each Medical Incident, subject to a $31,500,000
Aggregate Limit. : :

2. The Aggregate Limit applies separately to each year of the policy or any applfcable policy period less
than 4one year (other than an extension of less than 1one year after the policy is issued).

3. The Aggregate Limit may be reinstated when exhausted. Refer to company.
C. Increased Limits '
" For increased limits tables, refer to state-exceptions tables in accordance with Ruie 17.
D. Additional Interests
 Policies may be written to cover the following additional interests:
1. No Additional Charge
a. Additional Insured — Controlling Interest Endorsement PR 20 09. o _
b. Additional Insured — Executors, Administrators, Trustees Or Beneficiaries Endorsement PR 20 12.
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2. Additional Charge - Refer To Company
For health care professionals who are not employed by the named insured, use Additionai Insured —
Health Care Professionals Not Employed By You Endorsement PR 20 08.
E. Deductible Endorsement

When deductible insurance is selected by the insured, the deductible applies on a per medical incident
basis. Use Deductible Liability Insurance Endorsement PR 03 00.

27, PHYSICIANS, SURGEONS AND DENTISTS PROFESSIONAL LIABILITY COVERAGE {(Subline-Gode
235)

A. Description Of Physicians, Surgeons And Dentists Professional Liability Coverage

1. Two standard coverage forms are available for Physicians, Surgeons And Dentists risks. One coverage
form provides coverage on an occurrence basis and one coverage form provides coverage on a claims-
made basis.

2. These coverage forms provide coverage against claims for injuries arising out of acts or omissions:
a. In the providing of or failure to provide professional medical or dental services; and

b. Arising out of the insured's involvement with a formal accreditation, standards review or equivalent
professional board or. committee.

3. For a description of the risks for which this coverage form may be used, refer to the Classification Table
Section.

‘4. Policies may be written to cover:
a. Individual liability;
b. Partnership, limited liability company, association or corporation professional liability; or
¢. both a. and b.
$. For details of coverage:
a. Refer to cGoverage fForms:

(1} Physicians, Surgeons And Dentists Liability Professional Coverage Form (Occurrence Version)
PR 00 01.

{2) Physicians, Surgeons And Dentists Professional Liability Coverage Form (Claims-mMade
Version) PR 00 02.

b. Refer to mMandatory mMuitistate eEndorsements:
(1) Broad Form Nuclear Exclusion Endorsement IL 00 21.
(2} Common Policy Conditions Endorsement IL 00 17. _
¢. Refer to mMandatory sState eEndorsements listed in the state exceptions.
6. The appropriate; '
a. Coverage fForm;
b. Mandatory eEndorsements (including those required for use in a particular jurisdiction);
¢. Other applicable endorsements: and - '
d. TheDeclarations
, make up a Coverage Part.
B. Basic Limits ,
1. Company rates are shown at a $1500,000 limit;
a. lf:'pr_teach Medical Incident, subject to a $31,500,000 Individual Professional Liability Aggregate
imit; or '
b. For each Business Entity Incident, subject to a $31.500,000 Partnership, Limited Liability Company,
Association Or Corporation Professional Liability Aggregate Limit. h
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2. The limits described in Paragraph 1. apply separately to individual and partnership liability. For
individual liability, the limits also apply separately to each individual named insured. For partnership
liability, only one set of limits applies regardiess of the number of insureds.

3. The Aggregate Limit applies separately to each year of the policy or any applicable policy period less
than 4one year (other than an extension of less than 4one year after the policy is issued).

4. The Aggregate Limit may be reinstated when exhausted. Refer to company.
C. Increased Limits ' ) _
For increased limits tables, refer to state-exceptions tables in accordance with Rule 17,
D. Additional Interests
Policies may be written to cover the following additional interests:
1. No Additional Charge '
a. Additional Insured — Controlling Interest Endorsement PR 20 11.
b. Additional Insured — Executors, Admihistratofs, Trustees Or Beneficiaries Endorsement PR 20 12.
2. Additional Charge ~ Refer To Company

For the named insured's employees, other than employed physicians, surgeons or denfists use
Additional Insured — Employees Endorsement PR 20 00 (For Occurrence Version) or PR 20 01 (For

Claims-mMade Version).
E. Deductible Endorsement

When deductible insurance is selected by the insured, the deductible applies on a per medical incident
and/or per business entity incident basis. Use Deductible Liability fnsurance Endorsement PR 03 02.

When both partnership, or limited liability company, professional liability and individual liability are covered,
compute the premium using: '
1. The partnership liability rate for each partner (or member of a limited liability company); and
2. The appropriate rate for each employee of the partnership or limited liability company, if any.
F. Partnership Or Limited Liability Company Professional Liability
~ When both partnership, or limited liability company, professional liability and individual liability are covered,
compute the premium using: 7 ' 7 _ , .
1. The partnership liability rate for each partner (or member of a limited liability company); and
2. The appropriate rate for each employee of the partnership or limited liability company, if any. .
G. Professional Association Or Corporation Professional Liability ‘

1. Ciassify and rafe such risks which practice medicine or dentistfy the sarﬁe as partnerships; that is,
classify the stockholders in-the same manner as partners and the association or corporation in the
same manner as parinerships, : : : :

2. Professional corporations consisting of a single individual must be treated as additional inéureds.

28. ALLIED HEALTH CARE PROVIDERS PROFESSIONAL LIABILITY COVERAGE (sHblme—Cede-NS}

A. Description Of Allied Heaith Care Providers Professional Liability Coverage

1. Two standard coverage forms are available for Allied Health Care Providers risks. One ‘coverage form
provides coverage on an occurrence basis and one coverage form provides coverage on a claims-
made basis. ' .

2. These coverage forms provide coverage against claims for injuries arising out of acts or omissions:
a. In the providing of or failure to provide professional health care services; or '
b. Arising out of the insured's involvement with a formal accreditation, standards review or equivalent

professional board or committee.
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C.

D.

3. Allied Health Care Providers risks are those health care professionals that are not licensed physicians
or surgeons. This group includes nurses, chiropractors, chiropodists, podiatrists, lab or x-ray
technicians and physiotherapists. For a description of the risks for which this coverage form may be.
used, refer to the Classification Section. '

4. For details of coverage:

a. Refer to cCoverage fForms:
(1) Allied Health Care Providers Professional Llabrlity Coverage Form {Occurrence Version)
PR 00 05.

(2) Allied Health Care Providers Professional Liability Coverage Form (Claims-mMade Version)
PR 00 06. _

b. Refer to mMandatory mMuItistate eEndorsements:
(1) Broad Form Nuclear Exclusion Endorsement IL 00 21.
(2) Common Policy Conditions Endorsement 1. 00 17.
c. Refer lo mMandatory sState eEndorsements listed in the state exceptions.
5. The appropriate: '
a. Coverage fForm;
b. Mandatory eEndorsements (including those required for use in a particular jurisdiction);
¢. Other applicable endorsements; and
d. Fhe-Declarations
make up a Coverage Part.
Basic Limits

1. Company rates are shown at a $+500,000 limit:

Aa. For each Medical Incident, subject to a $31,500,000 Individual Professmnal Laablllty Aggregate
Limit; or

b. For each Business Entity Incident, subject to a $31 500,000 Partnership, Limited Liability Company,
Association Or Corporation Professional Liability Aggregate Limit.

2. The limits described in Paragraph 1. apply separately to individual and partnershlp liability. For
individual liability, the limits also apply. separately to each individual named insured. For partnership
liability, only one set of limits applies regardless of the number of insureds.

3. The Aggregate Limit applies separately to each year of the policy or any applicable policy period less
than +one year (other than an extension of less than 4one year after the policy is issued).

4. The Aggregate Limit may be reinstated when exhausted. Refer to company.
Increased Limits

-For increased limits tables, refer to state-exceptions tables in accordance with Rule 17.

Additional Interests _ .
Policies may be written to cover the following additional interests:
1. No Additional Charge :

a. Additional Insured ~ Controlling Interest Endorsement PR 20 11.

b. Additional Insured — Executors, Administrators, Trustees Or Beneficiaries Endorsement PR 20 12.

2. Additional Charge — Refer To Company :
For the named insured's employees, use Additional Insured — Employees Endorsement PR 20 02 (For
Qccurrence Version) or PR 20 03 (For Claims-mMade Version).

Deductible Endorsement

When deductible insurance is selected by the insured, the deductible applies on a per medical incident
and/or per business entity incident basis. Use Deductlb[e Liability Insurance Endorsement PR 03 02.

‘© 1SO Properties, Inc., 2007




MULTISTATE — MEDICAL PROFESSIONAL LIABILITY :
RULES FILING PR-2007-ORUOQ7 _ Page 33

F. Partnership Or Limited Liability Company Professional Liability

When both partnership, or limited liability company, professional liability and individyal liability are covered, T
. compute the premium using: :

1. The partnership liability rate for each partner (or member of a limited liability company); and
2.7 The appropriate rate for each employee of the partnership or fimited liability company, if any.
G. Professional Association Or Corporation Professional Liability -

1. Classify and rate such risks which practice medicine or dentisiry the same as partnerships; that is,
classify the stockholders in the Same manner as partners and the association or corporation in the
- $ame manner as partnerships. :

2. Professional corporations_consisting of a single individual must be treated as additional insureds.

29, BLOOD BANKS PROFESSIONAL LIABILITY COVERAGE fSublmecedegzsg

A. Description Of Blood Banks Professional Liability Coverage

1. Two standard coverage forms are available for Blood Banks risks. One coverage form provides
- Coverage on an occurrence basis and one coverage form provides coverage on a claims-made basis.

2. These coverage forms provide coverage against claims for injuries arising out of acts or omissions in:

a. The providing of or failure to provide professional health care services in connection with the making
of a blood donation; and

b. The handling or distribution of any blood products, including any representation or warranty made at
any time with respect to any blood product. S

3. For details of coverage:
' a. Refer to cCoverage fForms: 7
(1) Blood Banks Professional Liability Coverage Form (Occurrence Version) PR 00 07.
’ ' (2) Blood Banks Professional Liability Coverage Form (Claims-mMade Version) PR 00 08.
b. Referto mbMandatory mMultistate eEndorsements:
(1) Broad Form Nuclear Exclusion Endorsement IL 00 21.
(2) Common Policy Conditions Endorsement IL 00 17,
l _ c. Referto mMandatory sState eEndorsements listed in the state exceptions.
4. The appropriate: - '
‘ a. Coverage fForm; '
b. Mandatory eEndorsements {including those required for use in a particular jurisdiction);
c. Other applicable endorsements; and ‘ '
' - d. Fhe-Declarations ,
‘ make up a Coverage Part.
- B. Basic Limits ,
1. Company rates are shown at a $4500,000 limit for each Medical Incident, subject to the $31,500,000
Aggregate Limit. S

2. The Aggregate Limit applies separately to each year of the policy or any applicable policy period less
| than tone year (other than an extension of Jess than 4one year after the policy is issued).
3. The Aggregate Limit may be reinstated when exhausted. Refer to company.
C. Increased Limits ' ' o ,
1. Forincreased limits tables, refer to state—éxeeﬁtiens tables in accordance with Rule 17.
2. Use the increased limit factors applicable to Allied Health Care Providers,
D. Additional Interests

Policies may be written to.cover the following additional interests:
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1.

No Additional Charge 7
a. Additional Insured — Controlling Interest Endorsement PR 20 09.
b. Additional Insured — Executors, Administrators, Trustees Or Beneficiaries Endorsement PR 20 12.

2. Additional Charge — Refer To Company

For health care professionals who are not employed by the named insured, use Additional Insured —
Health Care Professionals Not Employed By You Endorsement PR 20 08.

E. Deductible Endorsement

1. When deductible insurance is selected by the insured, the deductible applies on a per medical |nc:|dent
" basis. Use Deductible Liability Insurance Endorsement PR 03 00.

2. Use the deductible discount factors applicabie to Allied Health Care Providers.

30. DIAGNOSTIC TESTING LABORATORIES PROFESSIONAL LIABILITY COVERAGE {Subline-Code-225}

A. Description Of Diagnostic Testing Laboratories Professional Liability Coverage

c.

1. Two standard coverage forms are available for Diagnostic Testing Laboratories risks. One coverage
_form provides coverage on an occurrence basis and one coverage form provides coverage on a claims-
made basis.
2. These coverage forms provide coverage against claims for m;unes arising out of acts or omissions in
the providing of or failure to provide professional diagnostic testing services in the:
a. Performance of clinical-pathological examinations and services for diagnosing the status of health,
disease or injury of human beings or animals; or
b. Taking of diagnostic tests.
3. For details of coverage:;
a. Refer to cCoverage fForms:
(1) Es%r‘\)osgc Testing Laboratories Professional Liability Coverage Form (Occurrence Version)
{2) Eg%%o;sgc Testing Laboratories Professmnal Liability Coverage Form (Claims-mMade Version)
b. Referto mMandatory mMultistate gEndorsements:
(1) Broad Form Nuclear Exclusion Endorsement IL 00 21,
{2} Common Policy Conditions Endorsement IL 00 17.
c. Refer to mMandatory sState eEndorsements listed in the state exceptions.
4. The appropriate: '
a. Coverage fForm;
b. Mandatory eEndorsements (including those required foruse in a partlcuiar jurisdiction); -
¢. Other applicable endorsements; and
d. Fhe-Declarations
make up a Coverage Part.
Basic Limits
1. Company rates are shown at a $1500, 000 limit for each Laboratory Incident, subject to the $31,500,000

2.

3.

Aggregate Limit.

The Aggregate Limit applies separately to each year of the policy or any applicable policy period less
than 1one year (other than an extension of less than 1one year after the policy is issued).

The Aggregate Limit may be reinstated when exhausted. Refer to company.

Increased Limits

1.

For increased limits tables, refer to state-exceplions tables in accordance with Rule 17.

2. Use the increased limit factors applicable to Allied Health Care Providers.
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D. Additional Interests
Policies may be written to cover the following additional inferests: -
1. No Additional Charge
a. Additional Insured — Controlling Interest Endorsement PR 20 10. _
b. Additional insured — Executors, Administrators, Trustees Or Beneficiaries Endorsement PR 20 12.
2. Additional Charge — Refer To Company

For health care professionals who are not employed by the named insured, use Additional insured —
Health Care Professionals Not Employed By You Endorsement PR 20 08.

‘E. Deductible Endorsement

1. When deductible insurance is selected by the insured, the deductible applies on a per laboratory
incident basis. Use Deductible Liability Insurance Endorsement PR 03 01.

' 2. Professional corporations consisting of a singfe individua! must be treated as additional lnsureds

3. Use the deductible discount factors applicable to Allied Health Care Providers.

l 31. OPTOMETRISTS PROFESSIONAL LIABILITY COVERAGE (Subline-Code-245)

A. Description Of Optometrists Professional Liability Coverage

1. Two standard coverage forms are available for Optometrists risks. One coverage form provides
coverage on an occurrence basis and one coverage form provides coverage on a claims-made basis.

2. These coverage forms provide coverage against claims for injuries arising out of acts or omissions:
. In the providing of or failure to provide professicnal optometric senvices; or

b Arising out of the insured's involvement with a formal accred:tatlon standards review or eguivalent
professional board or commtttee

3. For details of coverage:
l a. Refer to cCoverage fForms: _
(1) Optometrists Professional Liability Coverage Form (Occurrence Version) PR 00 11,
l (2) Optometrists Professional Liability Coverage Form (Claims-mMade Version) PR 00 12.
b. Refer to mMandatory mMultistate eEndorsements:
(1} Broad Form Nuclear Exclusion Endorsement IL 00 21,
~ (2) Common Policy Conditions Endorsement iL. 00 17.
I c. Refer to mMandatory §State eEndorsements fisted in the state exceptions.
4. The appropriate:
l - a. Coverage fForm; :
b. Mandatory eEndorsements (including those required forusein a particular jurisdiction),
¢. Other applicable endorsements; and :
I d. Fhe-Declarations
make up a Coverage Part.
B. Basic Limits .
‘ 1. Company rates are shown at a $4500,000 limit:

a. For each Optometric Incident, subject to a $31,500,000 Individual Professional Llablllty Aggregate
Limit; or
l " b. For each Business Entity Incident, subject to a $31,500,000 Partnership, Limited Liability Company,
: Association Or Corporation Professional Liability Aggregate Limit. :
2. The limits described in Paragraph 1. apply separately to individual and partnership liability. For
individual liability, the limits also apply separately to each individual named msured For partnership
liability, only one set of limits applies regardless of the number of insureds.
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3. The Aggregate Limit applies separately to each year of the policy or any applicable policy period less
| than fone year (other than an extension of less than Jone year after the policy is issued).

4. The Aggregate Limit may be reinstated when exhausted. Refer to company.
C. increased Limits :
l For increased limits tables, refer to state-exceptions tables in accordance with Rule 17.
D. Additional Interests _
Policies may be written to cover the following additional interests:
1. No Additional Charge
a. Additional Insured — Controlling Interest Endorsement PR 20 11.
b. Additional Insured — Executors, Administrators, Trustees Or Beneficiaries Endorsement PR 20 12.
2. Additional Charge — Refer To Company

For the named insured's employees, other than employed optometrists, use Additional Insured —
| Employees Endorsement PR 2004 (For Occurrence Version) or PR 20 05 (For Claims-mMade
Version).

E. Deductible Endorsement

1. When deductible insurance is selected by the insured, the deductible applies on a per optometric incident
- and/or per business entity incident basis. Use Deductible Liability Insurance Endorsement PR 03 03.

2. Use the deductible discount factors applicable to Allied Health Care Providers.
F. Partnership Or Limited Liability Company Professional Liability

When both partnership, or limited liability company, professional iiability and individual liability are covered,
- compute the premium using: -

1. The partnership liability rate for each partner (or member of a limited liability company); and
. 2. The appropriate rate for each employee of the partnership or limited liability company, if any.
G. Professional Association Or Corporation Professional Liability

1. Classify and rate such risks which practice medicine or dentistry the same as partnerships; that is,
classify the stockholders in the same manner as partners and the association or corporation in the
same manner as partnerships.

2. Professional corporations consisting of a single individual must be treated as additional insUreds.

~ 32. VETERINARIANS PROFESSIONAL LIABILITY COVERAGE {Subline-Code 317)

- A. Description Of Veterinarians Professional Liability Coverage

1. Two standard coverage forms are available for Veterinarian risks. One coverage form provides
coverage on an occurrence basis and one coverage form provides coverage on a claims-made basis.

2. These coverage forms provide coverage against claims for injuries arising out of acts or omissions:
a. In the providing of or failure to provide professional veterinarian services: or '

b. Arising out of the insured's involvement with a formal accreditation, standards review or equivalent
"~ professional board or committee.

3. For details of coverage:
, ' a. Refer to cCoverage fEForms: _
(1} Veterinarians Professional Liability Coverage Form (Occurrence Version) PR 00 13.
{2) Veterinarians Professional Liability Coverage Form (Claims-mMade Version) PR 00 14.
b. Refer to mMandatory eEndorsements: :
(1) Broad Form Nuclear Exclusion Endorsement IL 00 21,
(2) Common Policy Conditions Endorsement IL 00 17.
l - ¢. Refer to mMandatory sState eEndorsements listed in the sté;te exceptions.
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4. The appropriate:
a. Coverage fEorm: :
b. Mandatory eEndorsements {(including those reqtjired for use in a particular jurisdiction);
. Other applicable endorsements; and
d. The Declarations
make up a Coverage Part,
B. Basic Limits
1. Company rates are shown at a $4500,000 limit: _
a. I!-701' each Veterinary Incident, subject to a $31,500,000 Individual Professional Liability Aggregate
imit; or ,
b. For each Business Entity Incident, subject to a $31,500,000 Partnership, Limited Liability Company,
Association Or Corporation Professional Liability Aggregate Limit. -

2. The limits described in Paragraph 1. apply separately fo individuai and partnership liability. For
individual liability, the limits also apply separately to each individual named insured. For partnership
liabifity, only one set of limits applies regardless of the number of insureds.

3. The Aggregate Limit applies separately to each year of the policy or any applicable policy period less
than done year (other than an extension of less than 4one year after the policy is issued).

4. The Aggregate Limit may be reinstated when exhausted. Refer to company.
C. increased Limits
For increased iimits tables, refer to state-exeeptions tables in accordance with Rule 17.
D. Additional Interests
Policies may be written to cover the following additional interests:
1. No Additional Charge o
a. Additional Insured — Controlling Interest Endorsement PR 20 11.
b. Additional Insured — Executors, Administrators, Trustees Or Beneficiaries Endorsement PR 20 12,
2. Additional Charge — Refer To Company o :
For the named insured's employees, other than employed veterinarians, use Additional insured -
Employees Endorsement PR 20 06 (For Occurrence Version) or PR 2007 (For Claims-mMade
Version), _ C : _
~ E. Deductible Endorsement

When deductible insurance is selected by the insured, the deductible applies on a per veterinary incident
and/or per business entity incident basis. Use Deductible Liability insurance Endorsement PR 03 04.

F. Partnership Or Limited Liability Company Professional Liability : ‘
* When both paitnership, or fimited liability company, professional liability and individual fiability are covered,
compute the premium using: .
1. The partnership liabifity rate for each partner (or member of a limited liability cdmpany); and
2. The appropriate rate for each employee of the partnership or limited liability company, if any.
G. Professional Association Or Corporation Professional Liability

1. Classify and rate such risks which practice medicine or dentistry the same as partnerships; that is,
classify the stockholders in the same manner as partners and the association or corporation in the
Same manner as partnerships.

2. Professional corporations consisting of a singte individual must be treated as additional insureds.

(1]
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33.34: CLASSIFICATION PROCEDURES

For classification assignment purposes classification wordmg or classification feetnotes takes precedence
over any General or Coverage Rules.

A. Hospital Risks
1. For Classification Assignment Purposes

a. Based on the insured's business operation, choose the classification from Tables 35. 1§CT) through
: #4—Hesp|tal—R|sks—Glasmﬁeanens- which best describes the operation.

b. More than one classification may be necessary for risks with multiple business operations.
. If none of the classifications adequately describe an operation, refer to company.
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: | ' d. The "Convalescent or Nursing Homes", "Mental-pPsychopathic institutions" and "Rehabilitation
Hospital” classifications shall apply to any osteopathic institution other than osteopathic hospitals
and osteopathic clinics. :

€. The classification for "Clinics, Dispensaries or Infirmaries” does not apply to drugless healing
| institutions such as chiropractic, naturopathic, sanipractic and Christian Science linstitutions. Such
risks shall be submitted for rating.

f. Hospitals, institutions and clinics operated by the federal government or a state, county, city or other
- governmental unit shall be rated as not-for-profit hospitals, institutions or clinics, as appropriate.

2. For Premium Computation Purposes

a. HOSpitaI classifications, depending on the service provided, are rated on either a "beds" or an
“outpatient visits" basis or both. :

b. Hospitals are subject to additional premium charges for each of their employed staff physicians,
surgeons or dentists, other than interns, who do not have their own private practices. Follow the
same rules for classifying the physicians, surgeons or dentists insured for Physicians, Surgeons And
Dentists 'Professional Liability insurance, as described in this manual, to determine the appropriate
rating for such employed physicians, surgeons or dentists. UseApply the factor shown in -35Table
33.A.2.b.(RF) tof the rates from the appropriate classifications for each employed physician,
surgeon or dentist to calculate the additional charges. _

B. Physicians And Surgeons Risks
1. For Classification Assignment Purposes

a. When muliiple physicians and surgeons are covered under the same pol:cy, each insured physician
or surgeon shali be assigned to one classification only, based on that person’s medical specialty.

b. If two or more classifications apply to the same individual, use the highest rated classification.

- €. Any individual who would normally be assigned to a classification whose code number is followed by
an asterisk must be classified under the appropriate "Physicians — no major surgery” table if he or
she p-er_forms any of the following medic_al_ technigues or procedures, as shown in Table 36.H.43(CT}

(1) Acupuncture other than acupuncture anesthesia

(2) Angiography

(3) Arteriography

{(4) Catheterization — arterial, cardlac or diagnostic — other than:

{a) The occasional emergency insertion of pulmenary wedge pressure recordihg catheters or.
temporary pacemakers;

{b) Urethral catheterization; or

{c) Umbilical cord catheterization for dlagnostlc purposes or for monltonng blood gases in
- newborns receiving oxygen

{5) Cryosurgery, other than use on benlgn or premallgnant dermatological lesions
{6} Discograms :
{7) Lasers used in therapy
(8) Lymphangiography
(9) Myeleography
{10) Phlebrography
(11} Pneumoencephalography _
{12) Radiation therapy, including X-ray laboratories
(13) Shock Therapy

d. Any individual who would normally be assigned to a classification whose code number is followed by
a cross-hatch must be classified under the appropriate "Physicians — no major surgery” table if he or
she performs any of the following medical techniques or procedures, as shown in Table 36#4(CT)
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{1} Colonoscopy

(2) Endoscopic Retrograde Cholangiopancreatography

(3) Laparoscopy (Peritongescopy) _

(4) Needle Biopsy, including lung and prostate, but not including fiver, kidney or bone marrow biopsy

(5) Pneumatic or mechanical esophageal dilation {not with bougie or olive)

{6) Radiopaque Dye Injections, into blood vessels, iymphatics, sinus tracts or fistulae (Not
applicable to radiologists)

e. Table 38.B#18(CT) thruTable-39.D.#2 Approved Specia Boards-And-Certificate Categoric
provides information regarding the correlation between the medical specialties under the General
Certificates and Subspecialty Categories, as approved by the American Board of Medical
Specialties (ABMS). Refer to Table 39-B:#18(CT) to determine the appropriate classification for an
insured physician or surgeon when the medical specialty provided by such insured physician or
surgeon is only listed in the Subspecialty Categories as described by the ABMS.

f. Physicians or surgeons that teach on a full-time basis shall be classified in accordance with the
Teaching Physicians And Surgeons Gclassifications as shown in Table 36-G-#2(CT).-Physicians

g. Physicians and surgeons in active United States Military Service shall be classified in accordance

© with Table 36.KF#6(CT ici i ili i
Classifications. _

h. Medical Doctors (M.D.) and Doctors of Osteopathy (D.O.) are to be coded separately for statistical
reporting purposes in accordance with the codes shown.in the applicable Classification Tables.

i. Retired physicians or surgeons who practice on a limited basis may be insured on a “refer-to-
company” basis. For statistical purposes, use Code 80179 for medical doctors and Code 84179 for
osteopathic doctors.

J- Any insured physician or surgeon who provides regular bed and board facilities for patients shall be
classified and rated as a hospital. Refer to the Rrules for Hospital Professional Liability Coverage.

k. Refer to the definitions of Medical and Surgical Dental Terminology section of the classification table
for the Rule-38-A. Medical Aand Surgical Specialties Glossary, and the Rule-39.B. Medical Aand
Surgical Procedures Glossary, for reference. . ' :

I. For partnership or corporate liability coverage, use the appropriate additional charge classifications
in Tables 36.L—and-M-#7{CT)-Additional- Charges. : 7

m. Physicians and surgeons who serve on medical review boards are subject to an additional charge
as provided in Rule-36:N.Table #8(CT).

2. For Premium Computation Purposes
a. Physicians and surgeons classifications are rated on a "per-person” basis.

'b.. For physicians- or surgeons employed full time by the Federal Government, useapply the factor
shown in —#&-Table 33.B.2.b.(RF) of the rates which would otherwise apply to such physicians or
surgeons, based on the classification assignment which reflects their medical- specialty. For
statistical reporting purposes use Code 80178 for medical doctors and Code 84178 for osteopathic
doctors. : 7

c. Insured physicians or surgeons are subject to additional premium charges based on the applicable

additional charges classification shown in Tables 36.1—and-M-#7(CT)-Additional Charges. These

. additional charge classifications are not designed to be used as governing classifications, except for

the Partnership Liability and Corporate Liability Gclassifications (Codes 80999 and 84999). Refer to
the foetnotes for the application of these classifications.

C. Dentists Risks _ _
1. For Classification Assignment Purposes :

a. When multiple dentists are covered under the same policy, each insured dentist shall be assigned to
one classification only. Refer to Tables-3ZA#H9{CT)and-#2,General Classifications, for the
appropriate classification. : '

b. If two or more classifications apply to the same individual, use the highest rated classification.
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g.

Refer to Paragraph Rule-39.C.-Special-Areas-Of Dental-Practice in the definitions of Definition of
Medical and Surgical Dental Terminology section of the classification table for information regarding
the special areas of dental practice recognized by the American Dental Association. :

Dentists that teach on a full-time basis shall be classified in accordance with the Teaching Dentists
classifications as shown in Table 3HA#IHICT)General Classifications. .

Dentists in active Umted States Military Serwce shail be classn‘" ed ln accordance w:th the Table
ILBH#11(CT .

Retired dentists who practice on a limited basis may be insured on a "refer-to-company" basis. For '
statistical purposes, use Code 80220.

For partnership or corporate liability coverage, use the appropriate addltlonal charge classifications
in Table 37-A-#2#10(CT)

2. For Premium Computation Purposes

a.
b.

C.

Dentists classifications are rated on a "per-person” basis.

For dentists employed full time by the Federal Government, refer to Table 3Z.C#12(CT
Employed-By Federal-Government Classifications; to determine the appropriate classification.

Insured dentists are subject to additional premium charges for specific situations shown in Table

3TAH2#10{CT)General Classifications. Refer to Table 3ZA#2#10(CT) to determine the
appropriate additionai charges. _

D. Miscellaneous Medical Professional Risks
1. Classifications

Miscellanecus classifications are composed of those classifications which are not assignahble to
Hospitals, Physicians and Surgeons or Dentists categories. Refer to;

- a. Tables #13(CT) and #14(CT) for miscellaneous medical — individual risks.
b. Table #15(CT) for additional charges for cerlain miscellaneous medical individual risks
classifications, in accordance with Tables #13(CT) and #14(CT).
c. Table #16(CT) for other than individual risks for blood banks and medical or x-ray laboratories.
d. Table #17{CT) for paraprofessmnals for__emergency medical technicians, - paramedics and

ambulance attendants.

2. Rating Bases

The classifications have various rating bases. Choose a classification that best describes the nsks
operations and determine whether the insured is or is not an employee.

-

o

N

™

g.

h.

Biood Banks Cclassifications are rated on a "donations" basis.

Medical or X-ray Laboratories Gclassifications are rated on a "receipts” basis.
Acupuncturists are rated on a "per-person” basis. '

Art, Music and Dance Therapists are rated on a "per-person” basis.

Nurses Gclassifications are rated on a “per-person" basis.

All_other classifications shown under Other Than Employees Professional Liability |n ParagFaph

A-Table #13(CT)individual-Risks—of Rule-38: are rated on either a "per-person” or "per-pariner”

basis. '

All  classifi cations shown under Employees Professional Liability in PRaragraph—ATable
#13(CTindividual Risks-of Rule-38, are rated on a "per-person” basis.

Paraprofessionals are rated on a "per-person"” basis.

3. Classification Assignment And Premium Computation Purposes

a.

For the following risks:
{1) Biood Banks; and
(2) Medical or X-ray Laboratories,

follow the same rules which apply for Hospatal Professional Liability Coverage, to the extent such
rules apply to miscellaneous medical professional risks.
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b. For all other risks shown underParagraph-A.n Tables #13(CT) and #14{CT)individual Risks—of
Rule38;; follow the same rules which apply for Physicians And Surgeons Professional Liabitity
Coverage, to the extent such rules apply to miscellaneous medical professional risks.

35 HOSRITAL-CLASSIFICATIONS
H ital-Classificati
Class Premium For-Company
Description Gode Base Use
YT Bohabilitation C
For-Profit . 80601 b
80602 2!
Not-For-Profit 80603 b
' 80604 o
Osteopathic 84158 b
84159 e
Cordiae s Tostna Cornt
: ForProfit 80665 e

E

@ IS0 Properties, Inc., 2007




MULTISTATE — MEDICAL PROFESSIONAL LIABILITY
RULES FILING PR-2007-ORU07 Page 44

| Hospitst Sassifcatons |
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miner-surgery 80278+ 84278+ P

_ RO-SUFgery 80245+ 8424544 £
Hospitalists 8p222 84222 F
1Hypnosis 80232+ F
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M.D.
GCode
No.
802794
802464
80283
&}
80284«
BO257+4#
minorsurgery 80285+ ¥
Re-surgery 80258+# F
Manipulator 24801= £
Neonatal/Pernatal Medicine 80804 84804 F
80288«
80250+
80287
80260+
8020844
802094
8026244
802484
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Premium Company
Base
[
F
F
F
F
E
E
F
H
£
F
F
E
Premium Company
Base
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84429 F
Discograms 80428 84428 F
EaseFS—~used-i,q-@he;apy 80425 84425 F
Lymphangiography _ 80434 84434 .
Myleography = 80428 84428 £
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Inhalation/Respiratory Therapists 80969 F
Massage Therapists = 80879 F

- [MedicalTechnologists 80871 F
Orthetists/Prosthetists 80074 F
Psychologists 80975 P
Employees Profossional Liabilitn:
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